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Gen er a l  Mar k in g  Gu id an ce  

 

 

• All candidates m ust  receive the sam e t reatm ent .  

Exam iners m ust  m ark the first  candidate in exact ly the 

sam e way as they m ark the last . 

• Mark schem es should be applied posit ively. Candidates 

m ust  be rewarded for what  they have shown they can do 

rather than penalised for om issions.  

• Exam iners should m ark according to the m ark schem e not  

according to their  percept ion of where the grade 

boundaries m ay lie.  

• There is no ceiling on achievem ent . All m arks on the m ark 

schem e should be used appropr iately.  

• All the m arks on the m ark schem e are designed to be 

awarded. Exam iners should always award full m arks if 

deserved, i.e. if the answer m atches the m ark schem e.  

Exam iners should also be prepared to award zero m arks if 

the candidate’s response is not  worthy of credit  according 

to the m ark schem e. 

• Where som e judgem ent  is required, m ark schem es will 

provide the pr inciples by which m arks will be awarded and 

exem plificat ion m ay be lim ited. 

• When exam iners are in doubt  regarding the applicat ion of 

the m ark schem e to a candidate’s response, the team  

leader m ust  be consulted. 

• Crossed out  work should be m arked UNLESS the candidate 

has replaced it  with an alternat ive response. 



 

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i )  Dem and curve and supply curve correct ly 

labelled, 1 m ark. 

 

 ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i i )  Equilibr ium  pr ice correct ly labelled, 1 m ark  ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i i i )  New supply curve, S1,  to left  of S, 1 m ark 

Supply curve m ust  be perfect ly inelast ic 

 ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( i v )  New equilibr ium  price correct ly labelled, 1 

m ark 

 ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( v )  Perfect ly inelast ic (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( a) ( v i )  Growing wheat  for flour (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( b ) ( i )  Correct  definit ion, 2 m arks:  Change in pr ice 

leads to a less than proport ionate change in 

quant ity dem anded.  Vague definit ion 1 

m ark 

 

Reference to total revenue 2 m arks:  As 

price r ises TR r ises, as pr ice falls TR falls.  

Also accept  “pr ice and TR m ove in the sam e 

direct ion”  for 2 m arks.   

I f only m ent ion pr ice r ise or fall and TR then 

1 m ark 

 

 

 

 

 

 

 

 ( 4 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( b ) ( i i )  Reason and explanat ion why dem and for 

flour is inelast ic e.g. flour m akes bread 

which is a necessity, 2 m arks. 

Credit  responses which argue that  flour is 

not  a necessity in som e count r ies e.g. 

Bangladesh 

Reason and explanat ion why dem and for 

 

 

 

 

 

 

 



 

chocolate is elast ic e.g. Luxury goods we 

can live without , 2 m arks. 

Must  have both sides of the argum ent  ( refer to 

both flour and chocolate)  for 4 m arks 

One sided responses m axim um  3 m arks. 

Must  have evaluat ion/ argum ent  

cont radict ing statem ent  for 5 – 6 m arks.  

E.g. subst itutes for flour e.g. r ice, m ight  

m ake it  m ore elast ic but  it  is st ill likely to be 

less elast ic than chocolate which also has 

subst itutes. 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( c) ( i )  1 m ark for or iginal equilibr ium  wage rate  

1 m ark for m inim um  wage rate (higher than 

equilibr ium )  

1 m ark for or iginal num ber of workers 

em ployed 

1 m ark for new num ber em ployed ( lower 

than or iginal)  

 

 

 

 

 

 ( 4 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( c) ( i i )  Trade Union:  organisat ion of 

workers/ m em bers (1 m ark)  to im prove their  

pay and condit ions (1 m ark) .  

Also accept  collect ive bargaining (1 m ark)  

 

 

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( c) ( i i i )  Mixed econom y:  Resources are allocated 

through pr ice m echanism  (1 m ark)  and the 

state (1 m ark) .  

Also accept  resources owned by pr ivate and 

public sectors for 2 m arks 

 

 

 

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

1 ( c) ( i v )  Reasons why TU’s can increase wages and 

protect  em ploym ent  1 m ark for reason up to 2 

reasons, 1m ark for developm ent  e.g. st rength 

of TU (1 m ark)  which depends on the %  of 

workers who are m em bers (1 m ark) .  

 

Reasons why TU’s can’t  increase wages and 

protect  em ploym ent  1 m ark for reason up to 2 

reasons, 1m ark for developm ent . 

e.g. ease with which workers can be replaced 

with m achines (1 m ark) .  I f m achines can easily 

replace workers and will prove cheaper in the 

 

 

 

 

 

 

 

 

 

 

 

 



 

long run then workers will lose their  j obs (1 

m ark)  

 

Must  have both sides of the argum ent  for 4 

m arks 

One sided responses m axim um  3 m arks. 

 

Must  have evaluat ion/ reasoned judgem ent  for 5 

– 6 m arks.   

e.g. The state of the econom y can outweigh the 

st rengths of the TU and their  weaknesses.  I f 

econom y in recession then difficult  for TU’s to 

protect  j obs let  alone increase wages. 

 

I f candidates only refer to m ethods of achieving 

increased wage rates for workers m ax 1 m ark 

e.g. indust r ial act ion (1 m ark) . 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i )  Developing count ry (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i i )  Reference to changes between 2000 – 2009 

up to 2 m arks.  E.g. 

• Fall in %  cont r ibuted by pr im ary 

sector 

• Rise in %  cont r ibuted by secondary 

sector 

• Rise in %  cont r ibuted by tert iary 

sector 

 

Need at  least  one num erical exam ple for 3 

m arks e.g. pr im ary sector fell by 

alm ost  5% . 

 

 

 

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i i i )  Prim ary:  accept  relevant  exam ple ( farm ing, 

fishing, m ining, forest ry) . 1 m ark 

 

 ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( i v )  Secondary:  accept  relevant  exam ple (any 

occupat ion from  m anufacturing indust ry) . 1 

m ark 

 

 ( 1 )  

 

 

 



 

Quest ion 

Num ber 

Answer Mark 

2 ( a) ( v )  Tert iary :  accept  relevant  exam ple (any 

occupat ion from  service indust ry) . 1 m ark 

 

 ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( b ) ( i )  Accept  definit ion:  the am ount  produced by a 

unit  of labour, 2 m arks 

Also accept :  am ount  produced /  num ber of 

workers, 2 m arks. 

1 m ark for vague definit ion. 

No m arks for reference to “ total product ion”  

 

 

 

 

 

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( b ) ( i i )  Prim ary, (1 m ark)  

 

 

 ( 1 )  

 

 

Quest ion 

Num ber 

Answer Mark 

2 ( b ) ( i i i )  Explanat ion with reference to pr im ary sector 

=  2 m arks 

e.g. %  of GDP cont r ibuted by pr im ary sector 

=  20%  but  %  em ployed in the sector was 

50%   

 

Need reference to other sectors for 

addit ional 2 m arks e.g. in both other sectors 

%  cont r ibut ion to GDP greater than %  

em ployed, 1m ark.  Reference to data 1 

m ark e.g. Secondary 40%  of GDP but  only 

20%  em ployed. 

 

 

 

 

 

 

 

 

 

 ( 4 )  

 

Quest ion 

Num ber 

Answer Mark 

2(b) ( iv)  1 m ark for m ethod of increasing product ivity 

in secondary sector, 1 m ark for 

developm ent . 

e.g. increased use of m achinery which can 

be used 24 hours a day. 

1 m ark for m ethod of increasing product ion 

in pr im ary sector, 1 m ark for developm ent . 

e.g. use of fert ilisers, increases yield 

For 4 m arks m ust  have 2 different  m ethods 

(one m ethod in each)  i.e. only up to 3 

m arks if give sam e m ethod e.g. int roduce 

new technology.  

 

Need evaluat ion/ just ified argum ent  for or 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

against  statem ent  for 5 to 6 m arks. 

1. Can argue that  statem ent  is correct  e.g. 

increasing product ivit y is lim ited as output  

lim ited by scarce resources e.g. land and 

can be affected by factors outside cont rol of 

m an. 

2.Can argue that  it  is incorrect  e.g. pr im ary 

has access to sam e m ethods as secondary 

e.g. m achines, t raining and so can increase 

product ivit y to the sam e extent .  

 

 

 

 

 

 

 

 (6)  

 

Quest ion 

Num ber 

Answer Mark 

2 ( c) ( i )  Answer =  the state,(1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( c) ( i i )  Answer =  revenue, (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( c) ( i i i )  Answer =  shareholders, (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( c) ( i v )  Answer =  m ake profits, (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

2 ( c) ( v )  Advantage of m onopoly ident ified, 1 m ark 

m axim um  2 

Developm ent  1 m ark. 

e.g. pr ices m ay be lower (1 m ark)  due to 

econom ies of scale (1 m ark)  

 

Disadvantage of m onopoly ident ified, 1 

m ark m axim um  2 

Developm ent  1 m ark. 

e.g. pr ices m ay be higher(1 m ark)  due to 

lack of com pet it ion (1 m ark)  

 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

 

Need reasoned conclusion/ judgem ent  for 5-

6 m arks. 

e.g. Governm ent  interference to curb the 

bad aspects of m onopoly (1 m ark)  e.g. 

regulate the pr ice, can m ake m onopolies 

good for consum ers. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 



 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i )  I t  falls   (1 mark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i i )  2009   (1 m ark)               

( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i i i )  Explanat ion =  Econom ic growth (1 m ark)  

was negat ive (1 m ark)  at  -2.8%  (1 m ark)  

GDP fell =  1 m ark 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( i v )  Cyclical (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( a) ( v )  Problem  ident ified, 1 m ark. E.g. fall in 

standard of liv ing, bankruptcies. 

Developm ent , 2 m arks e.g. low incom es due 

to unem ploym ent  leads to fall in 

consum pt ion of goods and services. 

 

 

 

 

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( i )  Fiscal policy (1 m ark)   ( 1 )  

 

 

Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( i i )  Direct  taxes =  taxes on incom e and wealth, 

1 m ark. 

e.g. incom e tax, corporat ion tax, capital 

gains tax, 1 m ark 

I ndirect  taxes =  taxes on expenditure, 1 

m ark. 

e.g. VAT, 1 m ark 

 

 

 

 

 ( 4 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( i i i )  How reducing direct  taxes increase dem and 

=  2 m arks e.g. workers left  with m ore 

disposable incom e (1 m ark)  as less incom e 

tax taken from  wages (1 m ark) .  

 

How reducing indirect  taxes increase 

dem and =  2 m arks e.g. pr ices fall (1 m ark)  

 

 

 

 

 

 

 



 

so consum er can buy m ore with his/ her 

incom e (1 m ark) .  

 

Need reasoned judgem ent  for 5-6 m arks. 

 

When left  with m ore disposable incom e 

workers m ay decide to save m ore and not  

increase dem and (1 m ark) .   Lower pr ices 

due to lower indirect  taxes m ay be m ore 

likely to st im ulate dem and as low pr ices 

appear to be a good deal (1 m ark) .  

 

Also accept  in favour of direct  taxes or a 

judgem ent  that  there is no difference 

between the two. 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( iv )  Only accept  m ain item s.   

1 m ark for each correct  item  ident ified. 

E.g. educat ion, health, social security 

(accept  pensions as separate item ) , 

defence, infrast ructure, law and order. 

 

 

 

 

 ( 2 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( v )  Each reason why increased governm ent  

expenditure does reduce unem ploym ent , 1 

m ark, m axim um  2 m arks. E.g. som e 

governm ent  expenditure e.g. road building 

creates jobs direct ly  

 

Each reason why it  m ay not  reduce 

unem ploym ent  1 m ark, m axim um  2 m arks. 

E.g if expenditure is on im ported goods like 

defence then no jobs are created. 

 

 

 

 

 

 

 

 

 

 

 

 



 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

 

Need reasoned conclusion/ judgem ent  for 5-

6 m arks. 

Governm ent  expenditure  

e.g. depends on type of expenditure and 

state of the econom y e.g. spending on re-

t raining will only reduce unem ploym ent  if 

there are jobs available.   

 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

3 ( b ) ( v i )  Each supply side policy ident ified, 1 m ark. 

e.g. educat ion, t raining, deregulat ion. 

 

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i )  Group of count r ies (1 m ark)  which have a 

free t rade agreem ent  between them selves 

(1 m ark) . 

 

 ( 2 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i i )  Each advantage ident ified, 1 m ark. E.g. 

m ore var iety, cheaper. 

 

 ( 2 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i i i )  Each advantage ident ified, 1 m ark up to 2. 

Each advantage of t rading bloc to firm  

ident ified, 1 m ark m axim um  2 

Developm ent  1 m ark. 

e.g. increased profits (1 m ark)  due to 

increased m arket  (1 m ark)  

 

 

 

 

 

 



 

 

Disadvantage of t rading bloc ident ified, 1 

m ark m axim um  2 

Developm ent  1 m ark. 

e.g. greater com pet it ion (1 m ark)  so m ay 

reduce sales (1 m ark)  

 

Maxim um  for 1 sided argum ents =  3 m arks 

Maxim um  for both sides =  4 m arks 

 

Need reasoned conclusion/ judgem ent  for 5-

6 m arks. 

e.g. Depends if firm  adjusts to com pet it ion 

or is forced to close down.  I f it  becom es 

m ore efficient  then m arkets outside the bloc 

m ay also becom e available. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 6 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( a) ( i v )  Each funct ion ident if ied, 1 m ark. 

Developm ent , 1 m ark. 

e.g. to reduce t rade barr iers (1 m ark)  via a 

series of m eet ings between count r ies called 

rounds (1 m ark)  

To set t le t rade disputes/ conflicts between 

count r ies (1 m ark)  by negot iat ions to 

reduce unfair  t rade barr iers (1 m ark)  

Also accept :  To reduce t rade barr iers (1 

m ark)  to encourage world t rade (1 m ark)  

 

 

 

 

 

 

 

 

 ( 4 )  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Quest ion 

Num ber 

Answer Mar

k 

4 ( b ) ( i )  Diagram  only up to 4 m arks 

• 1 m ark for D and S curves 

• 1 m ark for equilibr ium  price 

• 1 m ark for perfect ly inelast ic supply curve and 1 

m ark for associated higher pr ice  

 

 

 

 

 



 

 

 

 

Accept  the following diagram s 

Sim ple diagram ,:  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Also accept  m ore com plicated diagram :  

 
Explanat ion only up to 2 m arks e.g. lim its supply (1 

m ark) ,  pr ice r ises (1 m ark)  

Expect  com binat ion 4 + 1 m arks 

 

 

 

 

 

 

 

 

 

Quest ion 

Num ber 

Answer Mark 

4 ( b ) ( i i )  B (1 m ark)   ( 1 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( b ) ( i i i )  A tar iff is a tax/ levy (1 m ark)  so supply  

D 

S Price 

Quantity

S 

P

P 

Q1 Q



 

shifts to the left / falls (1 m ark)  and pr ice is 

increased (1 m ark)  

 ( 3 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( b ) ( iv )  Each reason for success/ failure 1 m ark, m ax 2. 

e.g.Tariffs increase pr ice but  the im port  is st ill 

available (1 m ark) .    

 

Quotas are m ore successful because no 

m at ter how m uch people dem and the im port  

no m ore will be available because supply is 

lim ited (2 m arks) .   

 

Must  have reference to both tar iffs and 

quotas for 3 m arks. 

 

Must  have evaluat ion/ judgem ent  for 4-5 

m arks:   

• Credit  reference to elast icit y e.g. 

extent  of change depends on 

elast icity of dem and(  up to 2 m arks)  

• lim its of both depend on the level of 

the tar iff or the quota lim it  (up to 2 

m arks)  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 ( 5 )  

 

Quest ion 

Num ber 

Answer Mark 

4 ( b ) ( v )  Method ident ified, 1 m ark. 

Developm ent , 1 m ark 

e.g. red tape (1 m ark)  governm ents place 

rest r ict ion of t rade in the form  of health and 

safety checks which take t im e and reduce 

supply to the m arket .  

 

 

 

 

               

( 2 )  
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